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Taiwan's Yacht Builders Not 
Popping Champagne Corks 
Despite Advancing to Globally 
No. 4 in 2016 Rankings
Taiwan's ban on cross-border navigation of watercrafts 
also dampens growth of sector locally

While recent TV news platforms as CNN, 
CNBC and Bloomberg having aired stock 
market turmoil globally, with crude oil and 
iron ore prices continuing to plunge to 
impact major mining firms as BH Billiton and 

even the financial health of Saudi Arabia, 
coupled with global economic growth as well 
as China's being forecasted to slow in 2016, 
which inevitably rattles investor sentiments 
as well as bottom-lines of American firms 

Global market demand for luxury yachts (with length exceeding 80 
feet) has gradually risen over the last few years (photo courtesy of 
Horizon Yachts)

By STEVE CHUANG
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that generate sizable revenues in China and 
overseas, one wonders if the one-percenters 
of the world still have appetite for yachts. 

But, the global market for luxury yachts, 
namely megayachts and larger superyachts 
with length ranging 80 feet to 200-plus feet, 
continues to rally from the trough seen in 
2013, while Taiwan advances to the fourth 
spot in the global top-10 luxury yacht builder 
rankings issued by foreign market observers 
in 2016. Notwithstanding, local yacht makers 
seem not ready to pop champagne corks 
since having been shaken by the anemic 
growth some years ago.    

Sustained Uptrend 
Global market demand for megayachts and 
superyachts has stayed on a sustained 
uptrend over the past few years after being 
seriously dampened in 2013 mainly due to 
the EU debt crisis. 

The latest report publicized by U.K.-based 
Boat International Media, recognized as 
one of globally best known yacht magazine 
publishers, on its January, 2016 issue 
of ShowBoats International states that 

global new orders for luxury yachts have 
continuously expanded over the past two 
years, to 755 units in 2016, compared to only 
692 units ordered in 2013. 

Of the total luxury yachts on order this year, 
the report indicates that 558 are motor 
driven, 84 sailing, 55 expedition, 40 open 
models, with the remainder being sport-
fishing models. Worth mentioning is that 
demand for open yachts continues to shrink, 
while that for the other four categories 
remains robust. 

By total length of luxury yachts to be built, 
Italy remains atop the list of globally top-10 
yacht-building countries, with 286 vessels 
on order to be filled throughout 2016, as 
reported by Boat International Media. The 
country alone commands a nearly 40-percent 
share of the global market (in total yacht 
length instead of units to be delivered), 
with three domestic yacht builders, Azimut 
/ Benetti, Sanlorenzo and Ferretti Group, 
occupying the top-3 spots of the world's 
biggest 15 yacht company rankings as stated 
by the U.K. magazine publisher. 

Source: January, 2016 Issue of ShowBoats International  

World's Top-10 Luxury Yacht Building Countries by Yacht Length

Ranking

1 10,907 39.4%  286  

2 3,858 13.9%  68 

3 3,325 12.0% 71  

4 2,248 8.1% 74  

5 2,039 7.4% 57 

6 1,955 7.1% 64 

7 1,378 5.0% 14 

8 876 3.2% 23 

9 676 2.4% 15

10 442 1.6%  6  

Country

Italy 

The Netherlands 

Turkey 

Taiwan  

The U.S. 

The U.K.  

Germany  

China  

United Arab Emirates  

Norway  

Total Length 
(Meter)

Ordered Units
Share of Total Length of 

Yachts to be Built
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The Netherlands and Turkey 
come second and third in the 
ranking with market shares of 
13.9 percent and 12 percent, as 
well as 68 and 71 luxury yachts 
with total length of 3,858 and 
3,325 meters, respectively, this 
year. 

Ta i w a n  m a k e s  s i g n i f i c a n t 
progress in the 2016 ranking 
by jumping two notches to the 
No. 4 place, mostly thanks to 
impressive growth in its order 
book. Boat International Media's 
data show that the island is 
going to fill orders for 74 luxury 
yachts with total length of 2,248 
meters this year, for a global 
market share of 8.1 percent 
to soar by 38.85 percent from 1,619 meters 
produced a year earlier. Among Taiwanese 
yacht builders,  Alexander Marine and 
Horizon Yachts squeeze into the top-15 yacht 
company list, at No.4 and No.9, respectively, 
compared to the No.14 and No. 10 spots they 
occupied in the 2015 rankings. 
Meanwhile, the U.S. ranks No.5 with total 
orders for 57 luxury yachts, equivalent to 
2,039 meters, while the U.K. fills the No.6 

spot with orders for 1,955 meters of luxury 
yachts to be built throughout 2016. The U.S. 
and U.K. are home to Westport, Hatteras, 
Viking, Princess and Sunseeker, which are 
recognized as among the world's biggest 15 
yacht companies.

Anxious Nevertheless  
Despite the envious growth mentioned 
above in the Taiwanese yacht industry's 
order book, local builders remain cautious as 

Taiwan is the globally fourth-largest yacht building country in the 2016 global top-10 
rankings issued by Boat International Media (photo courtesy of Kaohsiung City Hall).

Source: January, 2016 Issue of ShowBoats International 

World's Top-15 Luxury Yacht Builders by Total Yacht Length in 2016

Ranking Received OrdersCompany Name
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the sector's health can plummet overnight 
on uncertain outlook of the global economy, 
which looks a bit wobbly so far in 2016 with 
global stock markets and commodity prices 
on a downtrend.    

One ins ider  conf i rming the  reserved 
sentiment is Secretary-general S.C. Chang 
of Taiwan Yacht Industry Associat ion 
(TYIA), the trade group with membership 
comprising 39 yacht builders and 42 yacht-
related equipment and material suppliers. 
He points out that the local industry's overall 
output value (nearly all generated from 
exports given that Taiwan has yet to allow a 
viable domestic market due mainly to tight 
regulations regarding watercrafts freely 
navigating between international ports for 
national security reasons) stood at only 
about US$180 million in 2015, slightly up 
4.05 percent from 2014 but falling short of 
the original expectation of US$200 million. 
Such shortfall is mainly caused by the 
increasing hesitancy among global luxury 
yacht buyers toward purchasing in response 
to economic volatility, which has inevitably 
forced Taiwanese yacht builders to extend 
lead times generally to three to six months 
to therefore undermine the industry's overall 
performance to some extent. 

As to the industry's outlook this year, Chang 
concedes that it, at least throughout the 
first half of this year, may be not as rosy as 
the 2016 order book suggests, and overall 
output is unlikely to increase as significantly 
as expected until 2017, considering Taiwan's 
luxury yacht exports rely mostly on the U.S., 
Hong Kong and Japan markets, without 
benefiting much from the European and 
other markets of the world. He implies that 
the concentrated export outlets may as 
whole limit the industry's growth in 2016, 

especial ly when anxiety 
a b o u t  g l o b a l  e c o n o m i c 
g r o w t h  l i n g e r s  a n d  i s 
exacerbated on many fronts, 
including China's economic 
slowdown, continued price 
drops of crude oil, rising 
g e o p o l i t i c a l  r i s k s  a m i d 
threats of ISIS terrorism 
which has even taken a 
recent toll in Indonesia, as 
well as growing territorial 
tensions across the South 
China Sea, and many others. 

From another point of view, the simmering 
unease among Taiwanese yacht builders in 
reaction to market uncertainty as mentioned 
by Chang, whose current task in TYIA 
qualifies him to represent Taiwan's yacht 
building industry, makes sense, as most 
local builders have been disheartened by 
tepid growth for a long period of time. TYIA's 
statistics show the industry's production 
value shot to over US$200 million the first 
time in 2005, with average export unit 
price exceeding US$900,000; and even 
skyrocketed to more than US$300 million 
by 2008, mostly thanks to local makers 
actively moving upmarket to megayachts. 
However, since suffering continual steep 
drops in 2009 and 2010 in the aftermath of 
the global financial crisis, which had taken 
a toll on the global market for yachts, the 
industry's output value has hovered at the 
sub-US$200-million level to show relatively 
lukewarm growth for several consecutive 
years, not to mention the 2015 result that has 
disappointed insiders, despite moderately 
improving market conditions. 

Casting a ray of optimism, Chang reports 
that a few Taiwanese yacht makers, who 
focus mainly on megayachts and even 
superyachts, have managed to achieve 
encouraging results over the past years. 
Alexander Marine is a remarkable example, 
which finished 2015 with turnover of NT$1.62 
billion (US$48.35 million) for a whopping 
growth of 155.14 percent over NT$635 million 
(US$18.95 million) posted in 2014. The firm's 
production lines have reportedly been fully 
booked throughout 2017. 

Reasons for Optimism 
I f  the adage “Chance favors only the 
prepared mind” holds true, Taiwan's yacht 
industry has ample opportunity and capacity 

Kaohsiung is Taiwan’s largest yacht production base that rolls out around 80 percent of megayachts ordered by foreign buyers (photo 
courtesy of TIBS organizers).
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to witness its production value recover to the 
US$200 million level soon, partly because 
of the continuously rallying global market, 
and partly because of well-established 
reputation among global buyers who highly 
regard Taiwanese yacht builders for deft 
craftsmanship and production technology, 
as well as on-time delivery, thoughtful 
service and competitive prices, which often 
match or even exceed those offered by more 
expensive rivals.  

One notable event to show potential yacht 
buyers and leasing firms the world-class 
capacity of local and foreign yacht builders, 
and perhaps the foreseeable upturn in the 
yachting segment, is the upcoming 2nd 
Taiwan International Boat Show (TIBS), 
held March 10-13, 2016 at the Kaohsiung 
Exhibition Center in Kaohsiung, southern 
Taiwan, where Taiwan's major yacht builders, 
subcontractors and equipment suppliers 
cluster. With its inaugural edition having 
received ample praise from participants as 
a resounding success two years ago, the 
biennial show is expected to continue to 
impress international luxury yacht buyers.   

Organized by the Taiwan External Trade 
Development Council (TAITRA), a semi-
official export promoter, in cooperation 
with the TYIA, the first TIBS hosted some 
200 exhibitors from home and abroad 
in 861 booths, and exhibited 60 different 
yachts and sailboats indoors and at 20 
docks outside the abovementioned venue, 
as well as a full slate of related parts and 
components. 

Clearly a long-awaited event for global yacht 

buyers, the inaugural trade fair drew over 
10,000 visitors on the first day, including 
buyers from such heavyweight enterprises 
as Sea Ray Boats, a subsidiary under the 
world's largest yacht builder, Brunswick 
Group; Malibu, a U.S.-based motor yacht 
supplier; Rodman Polyships, a veteran 
vessel builder in Spain; Isara Yachts of the 
U.K.; as well as Suzuki, Yamaha and Toyota 
of Japan. Throughout its four-day run, the 
show attracted over 70,000 global visitors 
to have kicked off a great start to a globally 
influential trade fair for yachts. 

According to TAITRA, the 2nd TIBS will 
remain Asia's largest B2B (business to 
business) and B2C (business to consumer) 
trade fair dedicated to yachts, as over 
200 exhibitors in Taiwan and from foreign 
countr ies,  including China,  Germany, 
Sweden, Australia, the U.S., New Zealand, 
the U.K., Italy, Singapore, Hong Kong, 
Canada, Japan, Korea, the Philippines and 
Indonesia, will be present to totally display 
63 different vessels. 

Besides local yacht builders with robust 
global profiles, such as Alexander Marine, 
Horizon Yachts, Global Yacht Builders, Kha 
Shing, Grand Harbour Yachts and many 
others, 16 internationally prestigious luxury 
yacht brands will also be on hand, including 
Princess Yachts, Bavaria, Delta, Galeon, 
Imexus, Jeanneau, Kimple, Marinekart and 
Monte Carlo. Such global representation 
will not only enhance the wow factor to the 
exhibition, but further underline Taiwan's 
sizable role in the supply chain of the global 
luxury-yacht sector. 

The upcoming TIBS 2016 will remain Asia’s 
largest trade fair for yachts to drive Taiwan’s 
megayacht building sector (photo courtesy of 
TIBS organizers)
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ELEM Technology Co., Ltd.

ELEM Technology Co., Ltd.
No. 10, Lane 262, Zhangnan Rd., Sec. 2, Dazhu 
Borough, Changhua City, Changhua County 
500, Taiwan
Tel: 886-4-732-4859; 737-3069
Fax: 886-4-737-3611
Email: e1732.ch4859@msa.hinet.net
Website: www.elemtw.com.tw

ELEM Technology Co., Ltd., established in 1988 
in Changhua County, central Taiwan, is a 
world-caliber manufacturer of precision parts 
and components for wide ranging applications, 
as well as an assembler and 
precision-processing service provider, whose 
superior production techniques and 
troubleshooting capability that facilitate R&D for 
new products, as ordered by customers and 
carried on in-house, are well recognized by 
internationally prestigious firms.

The versatile company is capable of making 
metallic parts, optical instrument parts, bicycle 
parts, auto parts, motorcycle parts, lens parts, 
camera parts and electronic parts and 
high-precision parts for the aerospace industry. 
Also, this manufacturer handles orders on an 
OEM (original equipment manufacturing) basis. 
While ELEM’s products are mostly exported to 
Southeast Asia and North America, the firm’s 
manufacturing service is also widely accepted 
by such globally known firms as Taiwan’s Asia 
Optical and Japan’s Olympus.

ELEM’s current achievements in the contract 
manufacturing sector owe mainly to its 
outstanding production capability, achieved by 
decades-long dedication to continuous 
improvements. Through the steady efforts on 
R&D of manufacturing technology and 
techniques, the firm has ample know-how about 
problem solving, which is aptly used to not just 
enhance production efficiency, but help 
customers with troubleshooting when 
developing new products.

Also contributing to ELEM’s high-efficiency 
manufacturing capability is its full line of 
production equipment employed in-house, 
including CNC machining centers, CNC turning 
machines, milling and grinding machines, all of 
which are periodically maintained and calibrated 
to ensure original condition and performance.

Moreover, ELEM is remarkable for its insistence 
on offering customers reliable quality. To that 

Auto and motorcycle parts, optical and optoelectronic parts, 
precision parts processing

end, the manufacturer carries out rigorous 
quality control throughout production at its 
factory, also adopting a full line of quality 
inspection instruments such as 3D and 2D 
projectors, an advanced internal diameter 
measuring system, surface roughness testers, 
micrometers and many others, in its QC 
laboratory. The steady investment in QC lays 
the foundation for the maker to stand out in 
the increasingly competitive market.

Caption: ELEM specializes in making a broad array 
of metallic parts and components for wide ranging 
applications.
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YU KUANG ELECTRONICS &
ENERGY CO., LTD.
YU KUANG ELECTRONICS &
ENERGY CO., LTD.
Strobe Lights, Motorcycle Lamps, LED Bulbs, LED
Indicators, LED Panels, Solar Lamps, LEDs,
Spotlights, Outdoor Lights, Streetlights, Work

With 7-8 years’ professional experience
handling wide-ranging high-power LED
lighting products, we specialize in high-
powered LED streetlights (incl. spotlights),
interior and exterior LED lighting (incl. LED
strips/tubular lights, wall-washers, color-
changing lamps, bulbs,
water/impact/shock/shatter-proof
fluorescent lamps, etc.), outdoor lamps,
strobe/guiding lights (e.g., indicator lights),
warning lights, as well as automotive
lamps. Our high-power LED streetlights,
spotlights and many other high-power LED
lighting products are patented in Taiwan,
China, the ...

YU KUANG ELECTRONICS & ENERGY CO., LTD.
No. 4, Hsinsheng 3rd Rd., Tungkang Town, Pingtung County, Taiwan 928

Tel:886-8-833-4572

Fax:886-8-832-2160

E-mail: yk80068585@gmail.com

Website: sub.yukuang.ocm

LED Underwater Fishing Lure Light

LED Waterproof Warning Indicator Solar-powered LED Guiding Lamp Diving Warning Light
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OEM & Others

ALLBIZ ENTERPRISE
CO., LTD.

ALLBIZ ENTERPRISE serves Industrial Valves, Pipe Fittings, Hardware Accessories and OEM/ODM Products.
Our product lines include Pressure Reducing Valve (PISTON, DIAPHRAGM), Automatic Air Vent, Safety Relief
Valve, Pressure Relief Valve, Water Gauge Valve/Cock, Water Hammer Arrestor, Check Valve, Bronze / Brass
Pipe Fittings and OEM products. Ou ...

Tel:886-4-720-0923
Fax:886-4-771-4596
E-mail: allbiz.intl@msa.hinet.net
Website: www.cens.com/allbiz

Flange Pipe fittings for water supply Strainer / Y-Strainer
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Crampons

YANG LIGHT
ENGINEERING
COMPANY
In Taiwan, Yang Light Engineering is renowned for the production of hardware components of the very highest
quality and precision at highly competitive prices. Our two plants have a wide range of advanced and fully
automated machinery. The engineering department is continually updating their skills and technical expertise.
It’s constantly looking for better manufacturing methods to give you the highest qualit ...

Tel:886-4-866-1396
Fax:886-4-866-1399
E-mail: sales@yang-light.com.tw
Website: www.yang-light.com

Auto Parts Furniture Fittings Military Application
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Product & Mold Design And Manufacture / OEM / Processing Service

YOUSING PRECISION
INDUSTRY CO., LTD.

YOSIN IND. CO., LTD. Is dedicated e-Age Design Expertise With Versatility Backed by cutting-edge 3D
computerized graphics, we help you with product & mold design and manufacture. Main products: Industrial
parts & components, various types of accessories, and finished products. We can make samples for you
according to your ideas. OEM/ODM orders welcome!

Tel:886-4-761-4228
Fax:886-4-761-2999
E-mail: yousing@yspi.com.tw
Website: www.cens.com/yspi

Product & Mold Design And
Manufacture / OEM / Processing

Product & Mold Design And
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Product & Mold Design And
Manufacture / OEM / Processing
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